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In 2001 the Municipality of Växjö 
introduced an eco BUDGET and 
systematically combined it with 
its financial accounting system. 
Through this key intervention 
in the city’s municipal planning 
and management structure, 
it has ensured that natural 
resources now undergo the 
same monetary scrutiny as 
their finances. In 2001 Växjö 
introduced an eco BUDGET 
and systematically combined 
it with its financial accounting 
system. It was implemented 
by a Project Team consisting 
of officials from the Planning 
Department who worked 
alongside a cross departmental 
team within the municipality 
to discuss and highlight targets 
and indicators, from which the 
Master Budget was prepared. 
In 2003, the Master Budget 
was unanimously approved 
by the municipality, which 
included measures relating to 
environmental resources such as 
climate stability, environmental 
consciousness, air and water 
quality, the built environment 
and biodiversity. 
The municipality also 
developed a strategy - the 
New Environmental Program 
(introduced in 2006)- with 
three main focus areas:  Living 
Life (focusing on issues of 
consumption and waste), Our 
Nature (focusing on water and 
conservation), and a Fossil 
Fuel Free Växjö (focusing on 
transportation and energy). 
The eco BUDGET is used to 
ensure that the program goals 
are monitored, reviewed and 

Fundamental to the success 
of this project has been the 
support from senior staff and 
elected officials. The overall 
initiative was established within 
the Office of the Executive 
Committee which helped 
provide it with prominence and 
a strong mandate. Similarly 
the cooperation across 
departments has been key to 
achieving a holistic approach 
that is capable of  accounting 
for economic, social, political 
and environmental criteria 
within the Master Budget’s 
development. Finally there was 
also singificant international 
collaboration with ICLEI and 
the European Union who were 
key proponents of this project 
and have been essential to its 
successful implementation.

The municipality of Växjö has learned that an 
eco BUDGET is a flexible method for establishing 
effective resource management in urban areas. It 
is simple, easy to use and transparent, particularly 
as environmental and sustainability issues are 
discussed more frequently and openly. The flexibility 
means that it can be tailored to the specific needs 
and circumstances of each municipality. The 
instrument is applicable in various world regions, 
in large cities and small towns, and developed 
and developing countries, regardless of political 
persuasion.

CO2 emissions 
per capita have 
decreased by 
30%

Environmental protection is 
now a fundamental part of 
the city’s policymaking as a 
result of the implementation 
of the eco BUDGET and the 
subsequent Master Budget. 
It has also led to a greater 
environmental awareness 
amongst city councillors, due 
to the complete integration of 
the monetary and environmental 
budgets. 
The eco BUDGET has enabled 
the implementation of 
innovative projects such as the 
construction of highly energy 
efficient buildings within the 
‘Sustainable Energy Systems in 
Advanced Cities’ project. The 
city is also making significant 
ground in becoming fossil fuels 
free: by 2008, 56% of the overall 
energy demand of the city 
was met using local renewable 
energy (RE).

Why don’t we manage our 
natural resources, as we 
do our financial resources? 
Having water to drink and 
using services like waste 
management are utterly 
dependent on the surrounding 
environment to provide them. 
However, ecosystem services 
have not been systematically 
valued, and in cities at the 
heart of consumption and 
human activity, there is an 
increasing recognition that 
this needs to be rectified. 
Sustainable urban 

introduction conclusionachieved and ultimately keep 
environmental spending within 
the limits of the “Master Budget.” 
It allocates physical indicators 
to short and long-term 
environmental – and potentially 
social – targets that are oriented 
to the sustainable management 
of environmental resources
The eco BUDGET system is 
continuously being refined and 
improved by the municipality. 
In 2007, the municipality 
broadened its eco BUDGET 
system by including additional 
sustainability indicators such as 
gender equality, public health, 
children’s issues. Nowadays, 
discussions about the city’s 
financial budget and eco 
BUDGET take place during the 
same meetings and appear in 
the same financial documents.
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development is reliant on 
the careful management of 
natural resources, as you 
might find in other sectors 
such as finances – the 
concept of eco BUDGET 
embodies this ideal.  Växjö 
in Sweden is pursuing this 
concept with the target of 
becoming a fossil fuel free 
city. The experiences of Växjö 
and other cities that have 
implemented eco BUDGET 
have shown that they can be 
readily applied to a range of 
local governments.

There have also been 
measurable economic and social 
benefits; the Gross Regional 
Product per capita has increased 
by 50% while CO2 emissions 
per capita have decreased by 
30 percent. Meanwhilst the 
accuracy and transparency of 
the eco BUDGET has permitted 
more efficient and effective use 
of environmental investment 
in favour of ecological 
sustainability. As a result, higher 
ratings can be achieved in 
rankings of banks and insurance 
companies as well as when 
bidding for project funding 
and grants. Furthermore, the 
integration of these green 
urban economic principles has 
fostered a stronger sense of 
community, reduced social 
inequality and overall led to a 
better quality of life. 
Växjö has received international 
recognition for its efforts 
including the Sustainable 
Energy Europe Award 2007, 
the Baltic Cities Award for Best 
Environmental Practice and the 
International Environmental 
Prize from ICLEI. 
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56%
By 2008, 56% 
of the overall 
energy demand 
of the city was 
met using local 
renewable 
energy
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Introduction of 
ecoBudget ensured 
that natural resources 
now undergo the same 
monetary scrutiny as 
their finances   

The experiences of Växjö 
and other cities that 
have implemented eco-
BUDGET have shown 
that they can be readily 
applied to a range of 
local governments

In light of the significant 
efforts and inspiring 
results achieved 
they have recieved 
international recognition

Växjö

COORDINATES 

56°53’N 14°47’E
AREA

30.28 km2
(11.69 sq mi)
POPULATION

60,887
DENSITY

2,011/km2
(5,208/sq mi)
GDP (Sweden)

$458.7 billion
URBAN POPULATION (Sweden)

85.1%
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VÄXJÖ, Sweden

Sustainable urban development is 
reliant on the careful management 
of natural resources, as you might 
find in other sectors such as finances 
– the concept of eco BUDGET 
embodies this ideal.  Växjö in Sweden 
is pursuing this concept with the 
target of becoming a fossil fuel free 
city. In 2001 the Municipality of 
Växjö introduced an eco BUDGET 
and systematically combined 
it with its financial accounting 
system. Environmental protection 
is now a fundamental part of the 
city’s policymaking as a result of 
the implementation of the eco 
BUDGET and the subsequent Master 
Budget. It has also led to a greater 
environmental awareness amongst 
city councillors, due to the complete 
integration of the monetary and 
environmental budgets. This bold 
new approach and its successes have 
created a an entirely new approach 
that can easily be integrated in 
municipal practices around the world.


